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A most unusual year
Dear Charitable Donor,
Unprecedented. Unparalleled. Uncertain. These are just some of the terms used
to describe the unusual and unique times we’re living through. No corner of our
society has been left untouched by the effects of the coronavirus pandemic.
We’ve all had to adjust our work and home routines and social contacts. On
top of that, we’ve witnessed a strong global reaction to racial injustice. Now
donors and nonprofits are adjusting plans, pivoting philanthropic strategies,
and modifying goals to meet basic needs sparked by COVID-19 (the disease
caused by the coronavirus) or efforts to quell racial injustice, yet still support their
traditional causes and communities.
This report brings you the year’s giving highlights and our annual financial
statement. You’ll also find new and timely content, including how environmental,
social, and governance factors are integrated into the T. Rowe Price strategic
investing approach; considerations for disaster giving from the Center for
Disaster Philanthropy; and high-level results of a survey on how COVID-19 is
impacting nonprofits. Finally, you’ll find strategies to help you make tax-smart
choices to maximize your charitable impact.
While uncertainty remains heightened, so is the need worldwide. We are
committed to helping you continue to help where your heart is and weather
this unprecedented crisis together.

Sincerely,

John Brothers, President

CHARITABLE OVERVIEW

A Smarter, More Effective Way to Give.
T. Rowe Price Charitable is a donor - advised fund dedicated to helping you
simplify your charitable giving, maximize valuable tax benefits, and increase
your impact on the causes you care about most.
Supporting Your Favorite Charities Is as Easy as:

1. CONTRIBUTE

2. INVEST

Make an irrevocable donation

While you decide which

Support your favorite charities

of cash, appreciated securities,

charities to support, your

at any time by making grant

or noncash assets and receive

contributions are invested,

recommendations of $100 or

an immediate current - year tax

so they have the opportunity

more. We’ll handle the paperwork.

deduction, up to the allowable

to grow tax-free over time —

IRS limits.

potentially increasing the
amount you have to give.

3. GIVE

GOVERNANCE

RESPONSIBLE
INVESTING

A Three-Stage Process for Proactive, Systematic ESG Integration

1

2

3

IDENTIFICATION

ANALYSIS

INTEGRATION

Proprietary research tools
signal securities with ESG
issues

ESG specialists apply
further analysis to
securities flagged
by our ESG tools

ESG analysis is delivered
to investment analysts and
portfolio managers

Responsible Investing
Indicator Model (RIIM)
proactively assesses more
than 20 indicators to build
an ESG profile of entities

Securities flagged by RIIM are
subject to further analysis,
including engagement and
proxy voting recommendations

Customized Proxy
Voting Guidelines
are reviewed annually by
a diverse ESG committee

Securities that diverge from
proxy guidelines are subject
to further analysis, including
engagement and proxy voting
recommendations

Analysts and portfolio
managers incorporate ESG
factors into:
• Investment thesis
• Security ratings
• Price targets
• Engagements
• Position sizing
• Proxy voting
decisions

Data and insights from integration feed back
into identification and analysis stages.

A SYSTEMATIC APPROACH

Integrating ESG Into
the Investment Process.
T. Rowe Price, which manages the investments of T. Rowe Price Charitable,
has invested significantly in people and systems to develop a comprehensive,
systematic, and proactive process for evaluating environmental, social, and
governance (ESG) factors across corporate investments.
The T. Rowe Price ESG philosophy is based on the following principles:

INTEGRATION

COLLABORATION

ESG factors such as diversity, product sustainability, and business ethics are
considered in tandem with traditional investment decision-making criteria.
Analysts and portfolio managers are responsible for integrating ESG factors into
investment decisions.
Supporting the investment professionals are specialist ESG teams that have created proprietary tools to identify ESG factors that may impact an investment case.
Team focus areas are:

▪▪Responsible investing, covering environmental and social factors
▪▪Governance
▪▪Regulatory research

MATERIALITY

STEWARDSHIP

The teams identify ESG factors most likely to have a material impact on the
performance of investments in our clients’ portfolios.
Due diligence does not cease with the decision to purchase a security. The teams
maintain regular dialogue with the managements of portfolio companies.

Learn more about the ESG strategy.
Visit troweprice.com/esg
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Making an
Impact
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Cash

Asset Types
Contributed

77%

$82M
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How Our Donors Are

92%

Donor
Satisfaction
Score

Appreciated
Securities

$334M
Assets Under
Management

11,100
Charities
Supported

22,630

Top 5 Charities:
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Doctors
Without
Borders

St. Jude
Children’s
Hospital

American
Red Cross

Salvation
Army

Planned
Parenthood

# of Grants

13%
Recurring
Grants

Average # of Grants
per Account

$500
Median
Grant Amount

All data are for fiscal year 2020.

$80M

Total Granted

TAX-SMART GIVING STRATEGIES

Minimize Your Taxes
and Maximize Your
Charitable Impact.
Tax deductions for charitable contributions have traditionally
been an important consideration when developing a financial
and tax strategy. But changes brought by the 2017 Tax Cuts and
Jobs Act require donors to take a more strategic approach to
utilizing the charitable contributions through itemized deductions
because the higher standard deduction it instituted reduced the
likelihood that donors could benefit from itemization.
With a little planning, you can continue giving charitably while
maximizing tax savings. Whether you use a donor-advised fund
or donate directly to your favorite charity, here are a few ideas
to consider.

Four Strategies for the Intelligent Donor

1

Donate
long-term
appreciated
assets

Do you have appreciated assets you want
to sell, such as stocks, bonds, mutual
funds, real estate, business interests,
collectibles, or even cryptocurrency?
If so, you may want to determine whether
cashing out or taking a tax deduction

would be more favorable. Whatever
kind of asset you consider donating, the
accompanying illustrations demonstrate
how that asset could result in significant
support for your favorite charities.

Example: Donating appreciated stock yields tax savings*

Current Market Value

SELL
ASSET

DONATE
ASSET

ADDITIONAL
TAX SAVINGS

$100,000

$100,000

–

Cost Basis

$20,000

$20,000

–

Appreciation

$80,000

$80,000

–

Federal Capital Gains Tax at 20%

$16,000

–

$16,000

Donation Received by Charity

$84,000

$100,000

–

Federal Income Tax Benefit at 37%**

$31,080

$37,000

$5,920

Total Tax Savings†

$15,080

$37,000

$21,920

2

Minimize
capital gains
tax when
rebalancing
your portfolio

When investors rebalance their
investment portfolios to ensure that their
asset allocation is aligned with their
long-term goals, they often sell both
winners and losers in the process. The
rebalancing may leave you with more
gains that are not fully offset by losses.
If you can benefit from itemizing your
deductions, you can donate some of

the appreciated securities you would
otherwise sell to avoid taxes on capital
gains and benefit from the charitable tax
deduction. You should be mindful of the
deduction limitations due to your adjusted
gross income or the type of charities you
are donating to. Consult IRS Publication
526 or your tax advisor if necessary.

*	This is an illustration for donating appreciated, unrestricted, marketable stock held for more than 1 year to a public charity
(including a donor-advised fund).
**	The Federal income tax benefit is calculated assuming that you can fully realize the federal income tax benefit from itemizing
your deductions. Your savings may be reduced due to the amount of your adjusted gross income or your donation is not made
to a public charity.
†	
This is the net of tax benefit at 37% minus capital gains tax paid at 20%. This illustration does not take into account your state
or local taxes or the 3.8% Medicare surtax, which may result in additional tax savings. Savings in all cases could be significantly
reduced if your donated asset is subject to restrictions or has a holding period of 1 year or less.

3

Bunch up:
Group your
giving to
qualify for
itemized
deductions

If you no longer benefit from itemized
deductions, you may benefit from
combining two or more years of contributions into one tax year to increase your
itemized deductions for the year above

the applicable standard deduction. This
way you alternate itemizing with taking the
standard deduction every other year. You
can still continue to make annual disbursements to charities via your giving account.


Example:
How bunching works for the Palmer family
The Palmers pay $4,000 in mortgage interest and $10,000 in state and local taxes.
By doubling their usual $10,000 charitable contribution in 2020 and 2022, they exceed
the $24,800 standard deduction.1 Thus, the Palmers increase their deductible expenses
above the standard deduction by $9,200 for 2020 and a similar amount for 2022.

Standard Deduction1

$20,000
($10,000 x 2)

Charitable
Contribution

$4,000

$4,000

$4,000

$4,000

$10,000

$10,000

$10,000

$10,000

2020 ITEMIZE

2021 STANDARD

2022 ITEMIZE

2023 STANDARD

Mortgage
Interest
State and
Local Taxes

1

$20,000
($10,000 x 2)

The standard deduction is $24,800 for 2020 for married couples filing jointly and adjusts annually for inflation.

4

Start a giving
account before
you retire

When nearing retirement, consider
donating to a T. Rowe Price Charitable
giving account while your income and
tax bracket are still high and likely eligible

for the charitable tax deduction.
This ensures that you have ample
resources to support your favorite
charities in retirement.

Explore tax-smart giving strategies.
Visit trowepricecharitable.org/resources

DISASTER PHILANTHROPY

Tips for Donors and a Survey
of Charities.
In the midst of disasters, donations to charities increase
amid constant media coverage. Yet, as the attention wanes,
contributions also cease. Both coordination and effective
spending of donor dollars can be a particular challenge, not
just while the disaster is underway, but also in the long term, as
rebuilding begins. As families and communities begin to clean
up and consider how to begin the process of recovery, private
philanthropists turn their attention to the question, “How can I
help?” In the following pages, you’ll find disaster-giving tips for
donors from the Center for Disaster Philanthropy (CDP) and
highlights from Charities Aid Foundation of America’s survey
of nearly 900 charities on the impact of the coronavirus pandemic.

Seven Basic Tips for Disaster Giving
From the Center for Disaster Philanthropy
1	
Take the long view.
While immediate needs like power loss,
transportation outages, and flood-damaged
homes may be top of mind, it takes a while to
understand the impact of a disaster on people’s
lives. Be patient, as recovery will take a long time
and flexible funding will be needed throughout.

	

2 Recognize there are places
private philanthropy can help that
government agencies might not.
With the increase in extreme weather events,
governments cannot fully fund recovery. So
private funders have opportunities to develop
innovative solutions to help with recovery efforts
and to prevent or mitigate future disasters that
the government cannot execute.

3	
Understand that all funders are
disaster philanthropists.
If you focus on education, health, children, or
vulnerable populations, disasters present prime
opportunities to align disaster funding with your
mission, even if your chosen charity does not
work in a particular geographic area or fund
immediate relief efforts.

4	
Support the sharing of best practices.
One example is developing stringent building
codes to mitigate hurricane impacts. Donors could
support transferring expertise from one region
to another ahead of a disaster. Coordinating
volunteers and supply distribution is another area
for best practices research and sharing.

	Collaborative philanthropic responses to disaster

5 Connect with other donors.

leverages combined expertise and maximizes
the value of the human, financial, and technical
donations.

	There are often lessons learned that could be

6 Look to past disasters for guidance.

used to create better policies and procedures.
Consider funding disaster risk-reduction research
or projects that could inform more effective
disaster preparation and response policy.

7	
Ask the experts.
The CDP, National Voluntary Organizations
Active in Disasters, and InterAction have lists
of organizations working in affected zones.
Additionally, local community foundations have
insights into charities best suited to their area.

Respond to today’s heightened need.
Visit trowepricecharitable.org to recommend a grant to eligible charities.
This material reprinted from the Center for Disaster Philanthropy, disasterphilanthropy.org.

The Voice of Charities Facing
COVID-19 Worldwide
In its second COVID-19 survey—from April 30 to May 6—Charities Aid Foundation of America polled 880
organizations worldwide to learn how the global coronavirus pandemic continues to impact their work. The
organizations included in the survey represent 122 countries.
Nearly all—94.38%—of the responding organizations reported being negatively impacted by the global
coronavirus pandemic.

▪▪ Almost 15% of the organizations surveyed were

forced to suspend their operations, as their activities
cannot be carried out remotely. More than 60%
reported that they had to eliminate or suspend
some of their regular programs and services.

▪ ▪Over 70% of the respondents saw a significant
reduction in the contributions received.

▪▪ The great majority of the organizations surveyed —
93.57% —expect a significant depletion of their
financial resources.

▪▪ When estimating the likely impact on the bottom

line, 50% of respondents expected a contribution
decline of 20% or more within the next 12 months.
Only 6.43% projected an increase in revenues.

Organizational Areas Impacted

41.58%
70.45%

56.36%
Client
Relations

39.04%
48.58%
Staffing
Disruptions

63.00%
Travel
Restricted

72.59%
67.93%
Contributions
Reduced

Responses from May survey

33.69%
37.57%
Operations

39.30%
33.97%
Increased
Costs

25.27%
31.12%
Supply Chain
Broken

Responses from March survey

What’s Needed
When asked about funding needs, two-thirds expressed an acute need for unrestricted funding, enabling them
to allocate to programmatic or operational expenses as the needs change to best meet their mission. For more
survey results, visit cafamerica.org/COVID19report/volume2.
This material reprinted from Charities Aid Foundation of America.

GROWTH
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MODERATE
GROWTH
POOL

GIFT
PRESERVATION
POOL

DIVERSIFIED
INCOME
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Investments in T. Rowe Price Mutual Funds As of March 31, 2020
Short-Term Bond Fund–I Class

$ 61,776,055

Spectrum Income Fund
Equity Income Fund–I Class
Equity Index 500 Fund–I Class
Global Stock Fund–I Class

$ 18,537,588

$ 26,782,903

$ 13,411,062

9,210,679

7,529,054

7,316,568

3,419,896

14,784,880

9,612,334

U.S. Treasury Money Fund–I Class

20,518,804

U.S. Bond Enhanced Index Fund
International Value Equity Fund–I Class

7,998,989

5,368,534

International Stock Fund–I Class

8,571,994

5,320,477

Small-Cap Stock Fund–I Class

4,911,668

3,143,308

Real Assets Fund–I Class

3,251,853

1,992,886

International Equity Index Fund
792,822

Balanced Fund–I Class

8,329,805

Emerging Markets Stock Fund–I Class

2,949,973

1,696,416

Mid-Cap Growth Fund–I Class

2,817,627

1,736,146

2,516,777

1,627,604

68,531,391

61,665,868

82,294,859

43,434,584

115,912

136,401

223,916

53,092

$ 68,647,303

$ 61,802,269

$ 82,518,775

$ 43,487,676

Growth Stock Fund–I Class
Extended Equity Market Index Fund
Total Equity Market Index Fund
Mid-Cap Value Fund–I Class
Value Fund–I Class
Spectrum International Fund
Prime Reserve Fund
Other Assets and Liabilities, Net
NET ASSETS Unrestricted

Changes in Net Assets Fiscal Year Ended March 31, 2020
Donor Contributions†

$ 15,610,003

$ 17,086,129

$ 35,699,782

$ 10,231,726

Grants

(12,928,954)

(13,348,061)

(27,725,217)

(8,459,482)

Net Investment Gain (Loss)

(10,781,812)

(7,818,710)

689,679

(3,682,362)

80,840

51,156

140,611

57,855

Fundraising

-

-

-

-

Program services, excluding grants

-

-

-

-

366,176

(1,566,452)

(2,526,499)

(280,528)

$ (7,653,747)

$ (5,595,938)

$ 6,278,356

$ (2,132,791)

Expenses
Management and general

Net Transfers Between Pools
CHANGE IN NET ASSETS During Fiscal 2020
†

 ontributions received in the form of marketable securities are recognized at fair value on the date of receipt and held in the
C
program account pending disposition. Upon sale of the securities, actual proceeds are deposited into the donor-recommended
investment pool, and any gain/loss realized on the sale is recognized in the program account.

BALANCED
INDEX
POOL

GLOBAL
EQUITY
POOL

INTERNATIONAL
EQUITY INDEX
POOL

INTERNATIONAL
EQUITY
POOL

TOTAL EQUITY
MARKET INDEX
POOL

PROGRAM
ACCOUNT

TOTAL

$ 61,776,055
45,320,491
30,150,795
$ 14,473,400

$ 3,284,500

28,494,364
24,397,214
20,518,804

20,028,734

20,028,734
2,600,542

15,968,065
13,892,471

8,278,078

3,691,863

1,371,660

1,055,871

$ 482,855

12,452,797

716,734

8,771,709
8,465,093
8,329,805

2,185,124

6,831,513

528,617

5,082,390

5,152,470

5,152,470

4,986,835

4,986,835
$ 4,898,992

4,898,992

458,700

4,603,081

2,373,447

2,373,447
$ 1,145,917

1,145,917

.

$ 415,534

415,534

49,138,707

22,047,868

482,855

1,145,917

4,898,992

415,534

334,056,576

51,607

79,236

(131)

(501)

72,245

7,753,434

8,485,211

$ 49,190,314

$ 22,127,104

$ 482,724

$ 1,145,416

$ 4,971,237

$ 8,168,968

$ 342,541,787

$ 14,617,823

$ 7,554,039

$ 228,349

$ 195,608

$ 3,510,177

$ 4,238,893

$ 108,972,529

(8,838,122)

(5,281,166)

(37,555)

(42,008)

(2,501,431)

-

(79,161,996)

(2,716,039)

(3,365,470)

(133,822)

(281,854)

(801,101)

371,842

(28,519,649)

16,341

22,177

7

209

1,644

601,971

972,812

-

-

-

-

-

(27,989)

(27,989)

-

-

-

-

-

(634,090)

(634,090)

(531,189)

(1,922,659)

425,744

1,273,459

4,761,947

-

-

$ 2,548,814

$ (2,993,079)

$ 482,723

$ 1,145,414

$ 4,971,236

$ 4,550,627

$ 1,601,617

Thank you
for making the good
go further.
For more information about T. Rowe Price Charitable, for answers to your questions,
or to open an account, please contact us using the information below.

trowepricecharitable.org
1- 800 - 690 - 0438
Our service associates are available Monday through Friday, 8 a.m. to 8 p.m. ET.

questions@trowepricecharitable.org
You can expect a reply within one to two business days after your inquiry.

This material has been prepared for general and educational purposes only; it is not individualized to the
needs of any specific donor and not intended to suggest any particular investment strategy is appropriate for
you. Any tax-related discussion contained in this material, including any attachments/links, is not intended
or written to be used, and cannot be used, for the purpose of (i) avoiding any tax penalties or (ii) promoting,
marketing, or recommending to any other party any transaction or matter addressed herein. Donors are
advised to seek professional tax advice regarding questions related to year-end donations.
CCON0037767
202008-1195467

